The Partnership sends updates for the six most important economic indicators each month. If you would like to opt-in
to receive these updates, please click here.

February 13, 2018
For the latest data, click here.
Energy Update — The outlook for the energy industry improved in ’17. Though oil prices slumped a
bit mid-summer, they never fell below $42 per barrel. The rig count remained above 900 through
the second half of the year. The industry drilled more wells in ’17 than ’16. Production continued to
expand. And although E&P companies continued to lay off workers, oil field services and engineering
firms added to their payrolls.
West Texas Intermediate, the U.S. benchmark for light sweet crude, opened ’17 at $52.36 per barrel
on January 3. In June and July, WTI slipped into the mid-$40s. But as U.S. growth continued, global
economies expanded, crude inventories were being drawn down, and OPEC signaled it would extend
its production cuts into ’17, crude prices rebounded. WTI finished the year at $60.46 per barrel.
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The North American rig count opened ’17 at 665. Rising oil prices and the expectation that OPEC
members would abide by their November ’16 agreement to cut production boosted the count to 958
by mid-July. (Drilling activity always lags price signals.) Drilling activity adjusted to market signals and
the year finished with 928 active rigs.
The industry continues to find ways to boost output without boosting employment. EIA’s latest
Drilling Productivity Report shows that in December, initial production per rig working in the Eagle
Ford has nearly doubled and in the Permian and Bakken has nearly tripled since December ’14.
EIA estimates U.S. crude production averaged 9.3 million barrels per day (b/d) in ’17, up from 8.8
million in ’16. EIA projects U.S. output to average 10.6 million b/d in ’18, surpassing the previous
peak of 9.6 million set in ’70. Bar-ring a substantial drop in prices, production should continue to
grow. EIA forecasts output to average 11.2 million b/d in ’19.
’18 has started strong, with 975 rigs working in the second week of February. RigData reports 3,872
U.S. onshore drilling permits were issued in January, up from 2,537 the same month last year. WTI
briefly traded above $66 per barrel in late January before being caught up in the volatility on Wall
Street. As of this writing, crude traded just below $60. EIA forecasts WTI to average $58.28 this year.
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