
 

    

Baker Hughes to acquire inspection and reliability 
business unit from Team Inc. 
 

By Olivia Pulsinelli  –  Assistant managing editor, Houston Business Journal 

Aug 15, 2022 

Houston-based energy technology and oil field services giant Baker Hughes Co. 
(Nasdaq: BKR) will acquire a business unit from Sugar Land-based Team Inc. 
(NYSE: TISI) for $280 million in cash. 

The acquisition of Team Inc.'s Quest Integrity business is expected to close in the 
fourth quarter of 2022, and Baker Hughes plans to integrate the business into the 
Process & Pipeline Services product line within the company's Digital Solutions 
segment. 

Quest Integrity generated more than $80 million in revenue in 2021 and 
approximately $59 million in revenue for the first six months of 2022. The 
business unit provides technology-enabled, advanced inspection and engineering 
assessment services and products to companies in the pipeline, refining, chemical 
and power industries. The deal is expected to boost Baker Hughes’ asset-integrity 
solutions for “difficult to inspect” pipelines and add capability for the inspection 
of furnace tubes, loading terminals, jet fuel lines and more. 

“The acquisition of Quest Integrity marks another step in Baker Hughes’ 
commitment to help customers ensure their asset infrastructure is safe and 
reliable and demonstrates how we continue to invest for growth in this area,” 
said Rami Qasem, executive vice president of Digital Solutions at Baker Hughes. 
“Today’s announcement strengthens Baker Hughes’ unique capability to bring 
holistic industrial asset management services to our customers.” 

The Quest Integrity deal comes a few months after Baker Hughes acquired Kent, 
Washington-based inspection company Qi2 Elements for an undisclosed amount. 
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Qi2 also uses technology to inspect fuel tanks and gas pipelines and was 
integrated into Baker Hughes' Process & Pipeline Services product line. 

Meanwhile, Team Inc. acquired 95% of Quest Integrity Group LLC — which was 
also based near Seattle — in November 2010 for $42.6 million, mostly in cash. 

In late 2021, Team Inc. announced it would review strategic options to streamline 
its operations and increase value. The sale of Quest Integrity is an important step 
in the resulting transformation plan, said Keith Tucker, Team Inc.'s interim CEO. 
The divestiture will allow Team Inc. to pay down a substantial amount of debt, 
improve liquidity and focus on its core Inspection & Heat Treating and Mechanical 
Services businesses. Those two business units represented over 87% of the 
company's consolidated revenue for the first six months of 2022. 

“After a thorough assessment of the portfolio, our board of directors determined 
that selling Quest Integrity would be a key step in our plan to strengthen our 
balance sheet and is in the best interests of our shareholders,” said Tucker, who 
was named interim CEO when Amerino Gatti departed in March. “The Quest 
Integrity transition is expected to be seamless for our customers and employees 
while maintaining our commitment to meet our customers' support needs with 
the high standards of safety and quality that both Team and Baker Hughes are 
known to deliver.” 

Team Inc.'s stock price skyrocketed on the news of the sale, closing Aug. 15 at 
$1.55 per share, up nearly 58% from its previous closing price of 98 cents per 
share on Aug. 12, according to Yahoo Finance. 

In mid-July, the New York Stock Exchange warned Team Inc. it was not in 
compliance with the rule that requires listed companies to maintain an average 
closing share price of at least $1 over a consecutive 30 trading-day period. The 
company has six months to regain compliance with the rule; Team Inc. most 
recently regained compliance with that rule this past spring. Additionally, the 
NYSE also warned Team Inc. in mid-June that it was not in compliance with 
another rule because the company's average global market capitalization over a 
consecutive 30 trading-day period was less than $50 million and, at the same 
time, its shareholders' equity was less than $50 million. The company has 18 
months to regain compliance with that rule. 

Baker Hughes' stock closed at $25.30 per share Aug. 15, down 2.73% from its Aug. 
12 closing price of $26.01 per share. 
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Based on its 2021 revenue of $20.5 billion, Baker Hughes is No. 10 on the Houston 
Business Journal's 2022 Largest Houston-Area Public Companies List. Team Inc. is 
No. 73, based on its 2021 revenue of $874.55 million. 

Robert W. Baird & Co served as the exclusive financial adviser to Team Inc., and 
Kirkland & Ellis LLP served as Team's legal counsel. Baker Hughes did not list its 
advisers on the deal. 
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